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PREFACE

This Research Report has been prepared in partial fulfillment
of the requirement for the subject: the Research Report on the
topic ‘Goods And services Tax’ in B.COM 6th SEMn the
academic year 2 0‘1 9 - 20

The rationale behind preparing the project report is to study
What is G.S.T., Concept of G.S.T., Benefit of G.S.T., Importance of
G.S.T. . How it Will be work , Types of G. S.T., Effect of G.S.T. on

Trade Sector or Consumer .
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___AShort Research on Goods and Services Tax
Concept of Goods And Services Tax

G.S.T.

What is GST (Goods & Services Tax) :

Introduction, Meaning and Purpose of GST

introduction of GST
| The reference ol GST was lirst mada in the Indian Budget in 2006-07 by the then Finanoe Minister
b P Cridamibamam gt 4 single cafimbied ndisectiax Tha GST Constitation [Ong Hundred and
L Tworty Second Amerdment] Bitl 2014 was Infroduced on Decembar 18, 2014 and passed on May 6.
2015 in the Lok Sabha 2nd yel {o be passed in the Rajya Sabha

The Bii secss 1o amend the Constitution to introduce Goods and Sevices tax vids proposed new

prrde 2464, Thig adice gives power 10 legislakire of evety state and Parkament (o make laws wih
| sonct 10 goods and srevices 1as where tho supplies of goods of of services take place. Rocently,
| Urson Ministor Mr, Arun Jatloy said that GST could be implamented as early as January 1, 2016

| Note: The word “bill” may be inferpretod as “the Constitution (122nd Amendment) Bill, 2014

| Meaning and purpose of GST

| Clause 366(12A) of the Constituion Bill defines GST as “goods and servicos Lax” means any tax on
Esuppy of goods, of se1vioes of both exCopt laxes on the supply ¢f the alcohobic bguor K human
coneumption. Furthir 1he clauso A60{26A) of the Bill dofinos “Bervices” moans anything ofiver than
Goods. Thus i can be sald that GBT s a comprehensive lax levy on manufacture. sake and
 consumption of goods and seracos a1 & national lovel. The proposod tax will bo levied on alf
ransactions mvohving supply of goods and services, mxcopl those which are kepl out of 8 purviow.

The two important purposes of GET are
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Single Umbrella Tax Rate:

GST shai replace a number of incirect 1axes being levied by Unlon and State Governments.

Removing Cascading Effect:

QT & iy s x A R 2 foda oy Ao 0
CmJ gts intended to remove "Tax on Tax Effect” and provide for common national madket for Goods
and Servioes

Types of categories under GST rate

The GST tax is levied based on Revenue Neutral Rate (RNR). For the purpase of imposing G5T tax i
intka, the goods and services are categorised in to four,

These 4 categories of goods and services are as follows:

1. Exempted Categories under GST in India,
The GST and coundil and other GST authornities natifies list of exempted goods. Such goods are not
faien urdes papment of GST tax. The authonties may modify o amend the st e to time by adding
deleting any item i required by notification ta public,

7 Essential Goods and Services of GST in India
Essential category of goods and services are charged very lower GST rate. Essential goods and services
are the goods and services for necessary items and items under basic importance.

3 Standard Goods and Services for GST inIndia
A major share of GST tax payers falls under this category of Standard Goods and Services. A standard
rate of GST is charged against the goods and services under this category.

4 Special Goods and Services for GST tax levy
Under special category of goods and services, GST rates would be high. Precious metals including
huxury iters of goods and services fall under special Goods and Services for GST rate implementation.

GST rates In India at a glance:

Exempted categonies < 0

Commanty used Goods and Senvices ~ 5%

Standard Goods and Services fall under 1 slab - 12%
Srandard Goods and Services fall under 2™ Slab - 18%
Special category of Goods and Services including luxury - 28%
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L i f " ¢« ‘ .
History of GST, Historical Background of GST
I AV’"‘"“' sh Baghchi Report, 1994 suagests that the miroduction of * Value Added Tax (VAT) ' will
act a5 oot for mplementation of Goods and Services Tax in India
2. Ashim Dasgupta, 2000 empowerad commiles, which introduces VAT System in 2005,
which has replaced old age taxation system in India

3. Vijay Kelk ar Task Farce 2004, it strongly recommonded that the integration of indirect taxes info
the form of GST in Ingia

ﬁfrf?cuneéfiref:l cf_f GET 1o be implemented by 1* Aprh, 2010 after gucoessiufy implementalion
;i: VAT system in india and Suggestion of varous commitiees and fask forces on GST, the Union

(mfnmm: lirst tene in Union Budget 2006-07 announced that the GST woukd be appiicable from
1* Aprit, 2010 |

The government has formed varioys Joint Working Groups of state finance minjsters to

study the impact of GST on the revenue of vasious Sfates.

6. The empowered committoos of State Financo Ministors after various meetings reachod on
amicable formula for implementation of GST in India,

Task force of Finance Ministers has submitted thew report in Deceniber, 2009 on structure of GST

in Indha.

Gevemman of Intia has issuad list thscussion paper i Novembar, 2009,

Constituton (1157 Amendment) Bl introduced on 22 March, 2011 and same was relered 16
Patkamentary Standing Commeftoe on Finance lpr discussion,

10. Finance Mnister in his speoch announced that the GST wil be rolled out by Apni, 2011,

11t August, 2013 Standing Committes on Finance tabled its Report on GST Bi

12, In Decombear, 2014 revised Constitution Amendmont Bill was tablad in Pariamont

11, Constilution (122" Amendsment) Bill iniroduced in the Pariament in December, 2014; since
115" Amendment Bii hag been lapsed duse compiotion of parkamentary terms. The Goveminent of
indka has introdkiced Constitution (122 Amendment) Bl on 19" Dacember, 2014 the Lok Sabha
has passed the bl on 6 May, 2015 but Bif is pending in Rajya Sabha,

12 On June 14, 2016, the Ministry of Finance released dralt Model law on GST in public domain
for views and suggoestions.

12. GST Bill Passed in Rajya Sabha on 3rd August 2016 (03-08-2016) On August 03, 2016, the
Constitution (122nd Amendment) Bill, 2014 was passed by Rajya Sabha with centain
amendments, ‘

1. The changes made by Rajya Sabha were unanimously passed by Lok Sabha.

2. After the passage of the Amendment Bill In the Rajya Sabha and the changes
subsequently ratitied and passed by the Lok Sabha unanimously, the Bilt was adopled by
a majority of State Legislatures wherein approval by ol least 50% of the State Assemblies
was required,

3. The fina! step to the Constitution (122nd) Amendment Bill, 2014 becoming an Act was
taken when the Hon'ble President of India gave his final assent on Soptember 8, 2016,

4. The Constitutiona! 10181 Amendment Act came into force which ompowers both the States
and Centro to levy this tax,

13 In 2017 = Four GST related Bills become Act following Presidents assent & passage in
Parliament:

(. Contral GST Bill

1. Infegraled GST B

2. Union Tertory GST Bl

3. GST (Compensation to States) Bill

14 In 2017 - GST Counci! finalizing the GST Rulos and GET Roles

15. When GST is Applicable - Modi Governmont Want to applicable GST Bill From 1t July 2017, o
Due to Some Legal Problems GST Bill is not applicable betore 181 July 2017,
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